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Investors stake
N10bn on

TBills

HE Central Bank of

Nigetiasaystthaswithdraun
N10bn from circulation thraugh
the salke of treasury bills.

The News Agency of Nigeria
reporied that the mopup waslow
when compared with that of the
previous week when the bank
withdrew N63.66bn from
civaulation. ’

According to the bank's
report, which was obtained by
NAN in Lagos on Monday, the
money was withdrawn last week
through the issuance of
governtnient securities at the
Pricnany Markel Auction.

At the PMA window last
Thursday, the CBM scld 91-day
tenor bills worth N5bn and 182-
day tenor bills worth Nobn.

Butinvestors over subsaibed
thz two bills with an increase of
N1.94bn and N16.48bn
respectively which put the total
subscription at N&.944bn and
N21.480n.

The bid rates on the 1-day
tanorbills vatied between 82000
per cent and 9,700 per cent,
while that of 182-day tencr bills
was between 9.2990 and
10,0000 per cent.

INAN reports that the vield on
the two bills when they mature
on Movember 20, 2008 and
Fetwary 19, 2009 respectively
would be 9.3113 per cent and
99754 per cent each.

Spring Capital
1o raise N4.5bn
: ~ Udeme Eliwere
FPRING Capitai Markets
'Limited, a subsidiary of
Spring Baniz Pic, has disclosed
plans ko boost #is shareholders
funds, and create value for

investors.

. this, the
company hasdeclared its plans
toraise N4 .5bhn from the capital
market, through hybrid offers
1o selected investors,

Inachatwith newsmen, the
Chaiman of the company, Mr.
Chris Oshiali, said that the
funds were also required to
deepen the company’s
underviiting husinesses.

Hesaid the company aimed
to be a leading investment
banking firm: in Nigeria ina few
years, adding that it also planned
to have strong presence in
emerging markets in Africa,
Europe and in the United States
within the next four years.

Headded that the company
had the intention of
supplementing government

~ efforts towards raising funds
far its Vision 2028 agenda.

Aoccordingtohirn, “Weintend
to hampess funding possibilities
through the issuance of esoteric
products fo an ever expanding
market intemationally and will
alsoaeate aspedalised platform
for pevale equily investmens in
Migeria with a view fo assisting
the govemment in financing its
seven-point agenda.”

CBN abandons common year end policy

Yemi Kolapo

HE Central Bank of

Nigeria has reversed the
policy that mandates banks
to adopt a common
accounting year end.

In & circular 1o all banks
and discount houses on
Monday, the apex bank
stated that the adoption of the
common year-end, which
had earlier been put on hold,
was no longer required.

The siccular with Ref No.
BSD/DIR/CIR/GEN/NCL 2/
008 dated August 25, 2008
and signed by the Director of
Banking Supervision, Mr.
[gnaiivs lnala, said, “Each
bank and discount house is
now at liberly 1o adopt ils
own accounting vear end as
it deems appropriate and
inform the CBM accordingly.”

It noted that lhe CBMN had
at its Monetary Policy
Committee meeting of August
5, 2008, further reviewed the
policy in the light of the
development in the economy
and the misplaced perception
that interest rates trends were
linked to the requirement of &
common year end,

It, therefore, decided that
the commeon year end would
no longer be a requirement.

According to
stakehoiders, prior to the

-directive by the CBN for all

‘varks to adopt the common
vear-end, many banks, as a
result of different accounting

periads, usually went to the
inter-bank market, where
banks berrewed funds from
one ancther to meet their
itnmediate needs and boost
their balance sheets.

And as soon as the
regulatory authorities
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financials, the funds were
usually returned to the
inter-bank market, they
said.

This, experts said, might
have led lo the directive by
the regulator for
adoption of the uniform

the,

year-end, originally billed to

commence in December
2008, and later shifted to

December 2009,
Speaking on  the
development, the CBN

Governior, Prof. Chukwaima
Solude, had announced that
the decision was taken in
Yesponse to the observed

desperale behaviour of some
banks in deposit
mobilisalion and interest rate
hikes to levels that could nat
be justified by their
fundamentals.

He had stated (hat the
rates were inconsislent with
the economic fundamantals
and were becoming a threat
to markel stability, adding
that the CBN would
investigate these practices.

lanaging umébr/CEO, M. Béla;a Ba:’oéun; Managing Director,

NAPEP seek banks’ parinership on poverty alleviation

Ayo Olesin
OMMERCIAL and
microfinance banks have

been wrged to

effectively with the Naitonal

Foverty Eradication

Programme in order to grant the
poor more access to funds in
ordertoaddvelue to commerdal
ach\il?lesmmmlmmmunma
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Microfinance banks grant N34bn loans to customers

'HE Deputy Governor of

CBN, Mr Tunde L emo, has
soid that about 800
microfinance banks in the
country have granted loams and
advancestofaling N34.54bn as
atJune thisyear,

According to the News
Agency of Nigerig, Lemo, who
isin ¢harge of Financial Sector
Surveillance at the CBN, told
newsmen in Lages on Saturday
that the banks had N50.28bn
deposit.

He said that 607 oul of 761
cormmunity banks that were in
existence before the emengence
of microfinance banks in
January this vear successully
converted te microfinance
banks.

According to him, 72
additional investors came into
the sub-sector while 89 new
banks have been given

. approval in principle.

Lemo said that the CBN
recently approved an interim
capacity building programme
for about 2,864 stafl of
microfinance banks and thatthe
programme would kick off on
September 1.

He disclosed that the CBM
had also approved the
establishment of a certification
process to ensure lhat all

categories of workers in the

inicrofinance banks were
trained in best practices by

centified trainers.
Another major
achievement of the

microfinance, according lo
Lemo, is the establishment of
enlrepreneurship
development centres in the
country's six geo-political
ZOnes.

He said that the centres

were established to complenzent
efforts of other relevant agencies
in the development of
entreprencurship spirit amongst
Nigerians.

lemo =aid that the
programme, which had started
ona pilol basis in Critsha, Kano
and Lagos, was evalved to
biidge the skill among the staff
and that the dearth of skilled
personne] was still a challenge
tothe sub-sector,

Rpalol, said in Lagos on Fiday

- at & media pardey that financial
institutions needed tc play a |

mofe active role in curment efforts

o réduie pevery tate in both

rlral and wban populations
from the current 50 per cent.

“Localand state govemments
need to uet tosether with banks
and microfinance banks to make
surethat inds arevaibible o fight
poverty,” hesaid.

- Kpakol said that the key to
reducing poverty in the
coramunities was tomake sure
that value was added to
whatever vias produced in the
villages to boost income levels,

He said, “There must be
processing. Whether itis cassava
arvamchips, aginulural produce

must be processed in order Io
keep jobs in the wural reas and
give the produces a competitive:

;adcarﬁbeh#!enmha‘.

He 'said a few hanks
including Intercontinentzl Bank
Plc and Oceanic Bank Plc as
well as several microfinance
‘banks, were alveady working
with NAPEP by providing
funding to poor pecple wha
were nonetheless active in
income generating ackivities but
needed finance to increase
capacity and market acoess.

Such banks, he said, were
previdingup to 200 per cent of
NAPEP's bhudget in additional
funding and alsa channeling
funds ta the business of the
active poor.

‘Ecobank’s $2.5bn cross-border offer for expansion’

Udeme Ekwere

HE Managing Director,

Ecobank Nigeria Plc, Mr.
Offong Ambah, said on
Monday that the proceeds of
the bank's $2.5bn cross-
border hybrid offer would be
used for general expansion
of branches in ‘presence
countries’, and to recapilalise
s subsidianies.

-Ambah, who spoke
during  the  official
inauguration of the offer in
1 agos said 56 per centof the
funds raised would be used
to capitalise existing affliliates;
22 per cent for acquisition of
new facilities; 14 per cent for
expansion into new markets;
three per cent for technology

and process Upgrade; and five
per cent for share offer
expernises,

He stated that invesiors
staod o benefit immensely
framn the offer, assuring them
of good dividend issues, fo be
paid in United States Dollars,

He noted that the company
had goad liquidity as a result
of its listing in three countries,
adding that “this is the first
multi-level offer structure, and
we are the first in Africa to raise
$NZ.5bn."

The capital raising
exercise, which is the first
trans-border initial public
offering and Rights Issue in
Afvica, is expected o be sokl
simultaneausly on three stock
exchanges.

They aré the Ghana Stock
Exchange, the Nigerian Stock
Exchange and the ‘Bourse
Régionale des Valeurs
Mobilieres,” the regional stock
exchange in Abidjan.

The details of the offer
showed that ET] would raise
the $2.5bn equily through a
3.76 billion rights issue, being
offered at $0.27 apiece at a
ratic of five new shares for
every nine heid.

The bank alse said 5.12
billien shares are also being
offered to the public at $0.29
each.

“This implies a discount
of 20 per cent for the rights
offer and 12.5 per cent for
the public offer to the 30-day
volume-weighted average

price of the company's stock
across the three stock
markets where it trades,” it
said,

‘The Chairman, ETI, Mr,
Mande Sidibe, who spoke
at a recent world press
conference in Accra, Ghana,
said that the approvals for
the registration and listing
of the new shares obtained
from the relevant requlatory
authorities also included
the “Union Economique et
Monetaire Cuest Africaing,”

Sidibe said the proceeds
of the oifer wottld also be
used to further strengthen the
Ecobank Group's aceelerated
branch network growth plans
in countries where it curenty
operated.




